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Gr$s aUEHLTEID 969,469 629,491 54.0 969,469 629,491 54.0 '
ul'ly QU(HLOTEIILD 794,219 470,977 68.6 794,219 470,977 68.6 H = =
s aulys Ggevalend 300,022 237,591 26.3 300,022 237,591 26.3 Re port on the AUdIt Of the FlnanCIaI Statements
Pay e’y eupioTemd 494,197 233,386 111.8 494197 233,386 111.8  Opinion Other Information
sLLamb PO HIEG AUGLTID 19,238 11,001 74.9 19,238 11,001 749  We have audited the accompanying financial statements of =~ Management is responsible for the other information. The
FVIPL @6 o sion B Gongaibasiadies B6) aupora 28367 43995 (355) 28367 43995 (355) People’s Merchant Finance PLC (‘the Company’) and the  other information comprises the information included in the
oy Gowspunl § uporanh o T 233 157ehs 103.518 035 consolidated financial statements of the Company and its ~ annual report but does not include the financial statements
9 ‘l’ - G Z . : g . : subsidiary (‘the Group’), which comprise the statement of ~ and our auditor’s report thereon. There annual report is
Quiss GrwpurLG eupoTeILD 669,447 391,900 70.8 669,447 391,900 708  financial position as at March 31, 2022, and the statement expected to be made available to us after the date of this
B BLASH, PG LD AGLSEMEET CUE GmPLY 40,914 41,803 2.1) 40,914 41,803 (21)  of profit or loss and other comprehensive income, statement ~ auditor’s report.
By Geupum’@ aumwred 710,361 433,703 63.8 710,361 433,703 63.8  of changes in equity and staterngnt of cash flows forlthtle year Our opiniqn on the financial statements does not cover
if: openes Geeayse 260,703 174111 497 260,703 174111 497 then en_ded, apc} notes comprising a summary of significant the other |nformat|_on and we do not express any form of
. L o . . accounting policies set out on pages 6 to 77. assurance conclusion thereon.
Qardgl, QuUBHTD WwHNL 2 usFaESeIaT CHUIOTaID 9,731 4,267 128.0 9,731 4,267 128.0 - ) ) ) . : . .
In our opinion, the accompanying financial statements of  In connection with our audit of the financial statements,
Gasamaisn G iy i sLa B 501 32 279 501 32 279 pinfon, panying ibility i : ion identif
yovsnas Gendgissisn GQupied @mpiY LHQIL sLa iluere) : : the Company and the Group give a true and fair view of the our responsibility is to read the other information identified
UL (bF Gensgibaela sLar Siiuaey 42,897 35,085 223 42,897 35,085 223 financial position of the Company and the Group as at March above when it becomes available and, in doing so, consider
gevenil GEwPUTL( QFeayme 195,103 119,297 63.5 195,276 119,374 63.6 31, 2022, and of their financial performance and their cash ~ Whether the other information is materially inconsistent with
Gaspausallsd arfidguparan; Geugpum’ @ @b/ (BLLD 201,426 100,550 1003 201,253 100,473 1003 flows for the year then ended in accordance with Sri Lanka the financial statements or our knowledge obtained in the
B3s . . ) & ) Accounting Standards. audit, or otherwise appears to be materially misstated
g
alf: PP Comeuse zman euflser 61,252 33,148 84.8 61,252 33,148 84.8 i . Responsibilities of Management and Those
fée weierj G/ (BLLID) 140174 67,402 1080 140,001 67525 1079 Dasisfor Opinion - Charged with Governance for the Financial
B aupwTe el (Gennsel / gabEREsT) 51,626 397 12,8913 51,626 397 12,8913 e conducted our audit in accordance with Sri Lanka  g¢atements
- - - — Auditing Standards (SLAuSs). Our responsibilities under . . . .
sTlUGHESTM Georud/ (BLLLD) 191,800 67,799 182.9 191,627 67,722 1830  4ose standards are further described in the Auditor's Management is responsible for the preparation of financial
SISO UG QDG SlgiuL Bl 0.55 0.32 0.55 0.32 Responsibilities for the Audit of the Financial Statements fﬁﬁ‘fg’r‘?[‘:ﬂgﬂg;ﬁnﬁng”gtai’;darf;;r a"rﬁ""fo';‘sﬁgmmzpn‘:;
. . .. . . . section of our report. We are independent of the Group in . -
LIS BoEGH Busstad sPlumsd SPEEL accordance with the Code of Ethics issued by CA Sri Lanka tc[-?:tmrlea:rg;;nna%?nf:22:-.gi.;:egr,gltr;er:elstzﬁ;i?s:rrg E?egnfar 2:_?1
eifouren quglonen oifidens &(wiot (Code of Ethics), and we have fulfilled our other ethical matgriallamisstatement whether due to fraud or error
2002 WTjE 3oy Hed (PYAMLES IBEETMS 2022 2021 wIHpD % 2021 Mk responsibilities in accordance with the Code of Ethics. We | i the f o | stab . ’ L
. '000 . '000 . '000 believe that the audit evidence we have obtained is sufficient ~ " Préparng e ftinancial statements, management I
FEMGHTIIR] | GEMBHTIE] SEmBHTIIO] and appropriate to provide a basis for our opinion. responsible for assessing the Group’s ability to continue as
GeiiiLr L g | Qe Lg QR LS | GeluiLCLg) Kev Audit Matters a going concern, disclosing, as applicable, matters related
. ) . . y to going concern and using the going concern basis of
sIlUGHGETS G/ (BLLL) 191,800 67,799 1829 191,627 67,722 183.0 Key audit matters are those matters that, in our professional accounting unless management either intends to liquidate
genen efifleuran aumeuTuy/(GFevey) (B eufiuled) judgment, were of most significance in our audit of the the Group or to cease operations, or has no realistic
poosiyfle S LEIseT SHTOT 2 QHEDWITET Qb1 3,764 1,656 127.3 3,764 1,656 1273  Company and consolidated financial statements of the alternative but to do so.
o @IS auBAT B5Ta gsSmassinL arf (903) (397)  (1273) (903) (397)  (1273) g;"gi’:‘ Jear onhth: g”;n:tegsn e :;glfe:tzﬁsn;’;;ge acn"d”t;’: Those charged with governance are responsible for
. . 3 A I . ) . .
aToluGHesTa gmenu alflara ameumiy/(Gsea)- Hay aifluisd) 2,861 1,259 127.2 2,861 1,259 1272 onsolidated financial sta't)em{\nts as a whole and in forming ?:;é?::é”gméhezs Company's and the Group's financial
sroiuGHID Poamsda 2 fmowreieemnsed 194,661 69,058 181.9 194,488 68,981 1819 our opinion thereon, and we do not provide a separate opinion )

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with

udipsefisasess Gwrss aiflaumar amorand / (BLLb) on these matters.
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Impairment allowance for loans and
lease rental receivable

Refer to Note 19 and Note 36 to the financial statements and
Note 4.17 in the accounting policies
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Risk description Our response

Qenggiser

As at the reporting

Our audit procedures

SLAuSs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are

uemid/ UsmISENE FoLTens) 660,873 707,190 6.5) 661,116 707,437 (6.5) date March 31, 2022, included, considered material if, individually or in the aggregate, they
aEdsst O B PneemEsaiaieien Haimass 410,942 5126  7,917.2 410,942 5126 79172 81% of total assets of « Assessment of the could reasonably be expected to influence the economic
Bumul Gupodis serelLiue BBE Carbpibast 9,245 647840  (98.6) 9,245 647840 (98.6) the Group consisted methodology of the g?aigﬁgﬁt;f users taken on the basis of these financial
sLa giluaale) oemalLiLL HHF QsTsE - GSZME 3148864 1,618,719 945 3148864 1,618,719 945 of loans and lease models against the ' o . .
UTLENE WHMID UTLenBEs OaoTeTouaey GLNSHHBMeuBET rental receivables. requirements of SLFRS 9 As ?art .Of a?.agdlt n ?ccc;rdanlmta W'th SfLAu.SS‘ \ivekexf_rqlse

; ; rofessional judgment and maintain professional skepticism
sLsil Giiuamals) swnelLiu’L Bas Gerdamet - sLaimsh 357,744 1537849 1294 3527744 1537849 1294 As disclosed in Note . Assessing the key Fhroughout ”J'e a?udit. We also: P P
OO ML EUTYSMBWUTETEILIOBHS COUDSHHEBMEUBET 19 to the financial ; inth . . . .

. T Rl statements, the Group assumptions in the e |dentify and assess the risks of material misstatement of
Gongai, BubSyd wHPIL o UsyemEEs 82027 4879 297 82027 u879 207 and the Company has ECL models, including, the financial statements, whether due to fraud or error,
SBeus GETHEIBeN 9,760 6,590 481 9,760 6,590 481 recorded Rs. 6.676 staging, PD and design and perform audit procedures responsive to those
uweum’ GF Ganggibaeis o Meno 123,822 68,787 80.0 123,822 68,787 80.0 Mn as loans and lease LGD and evaluating risks, and obtain audit evidence that is sufficient and
esPmasaiul L afly Qsrsgisse 50,722 50,722 - rental receivable. the reasonableness appropriate t_o provide a_bams for our opinion. _The risk
S 255,817 86,872 1945 255,817 86,872 1945 of Management's of not_ de_tectlng a material mlsst_atement resulting from

The Group uses . fraud is higher than for one resulting from error, as fraud
key judgements and X X . ) -

Quigss QsTdgimsin 8279816 4,703,852 760 8280059 4,704,099 76.0 the Expected Credit imates: may involve collusion, forgery, intentional omissions,

QuTmiyseT Loss (ECL) model estimates, misrepresentations, or the override of internal control.
asdEEnsE CraissCamgws) 1,842,767 - 1000 1,842,767 - #DIV/0! to calculate the + Testing the accuracy e Obtain an understanding of internal control relevant to
sLa Shiumeles o sion HHs Gondzmet amgsmsuTiserse 3228866 2,289,491 410 3208866 2089491 410 loss allowance in and completeness of the the audit in order to design audit procedures that are
OFeH5Geuemilgul eneULIL|BST accordance with data inputs by testing appropriate in the circumstances, but not for the purpose
il el Gmemumkssd 17,200 16,600 36 17,200 16,600 36 | SLFRS 9- Financial reconciliations between of expressing an opinion on the effectiveness of the

i o ’ ’ : ! ’ ’ Instruments (SLFRS source systems and Company and Group's internal control.
®ppms Guigiusel 136450 80424 697 tosl 0424 607 9). High degree the ECL model and o Evaluate the appropriateness of accounting policies
esPmasasiul L afl QuTgiyseT - - - - of'complexity and assessment of economic used and the reasonableness of accounting estimates
ot wovaiyfl QsmenLsel 13,378 18,360 (27.1) 13,378 18,360 (27.1) judgment are involved information used within, and related disclosures made by management. ‘

gFmEUOUTDIILS6IT 207,460 167,776 23.7 208,062 168,208 23.7 in estimating ECL of and weightings applied to . Conclude_on the appropna_teness of managements use
QLTSS . 5446121 1117 5,446,723 117 . . ] of the going concern basis E)f accounting and, basgd
. SHUGLTIIS6T A46, 2,572,651 A46, 2,573,084 le, 385 Zﬂr agaalnstt | forward looking scenarios; on the audit evidence obtained. whether a material
um@ml_,mw, . . oanfs and lease renta * Recalculation of ECL for uncertainty exists related to events or conditions that
SIflPsIIBSFILCL aopaid 3,762,054 3,252,159 157 3762054 3252159 157 receivables from a sample using the key may cast significant doubt on the Group's ability to
SNPEILGSSILLL (S ST (WhHLsID 20,239 10,649 90.1 20,239 10,649 90.1 customers as at the assumptions used in the continue as a going concern. If we conclude that a
Bugss'L gpss BF (94859)  (1,131,607) 162 (048957) (L13L7%) 162 reporting date. models, such as PD and nltatetr_lal Iuncertawlit{ exists, r\;v;e tahre nleciugedq tnl'.) draw
ot o Sipiieh ap . . attention in our auditor's report to the related disclosures
— — . — 28856 2131201 30 2455336 213,015 30 ;SL':RS ° tFll‘nanm.aI LGD; in the financial statements or, if such disclosures are
Poasisda o Amwwreisense udibsbsssss OLISs LEGMLMID 8,279,816 4,703,852 76.0 8,280,059 4,704,099 76.0 t:s rum?n :’ req;-”t':s . Assessing how inadequate, to modify our opinion. Our conclusions are
G SLa GUImIIY LHNID LBEGMLML 3,762,054 3,252,159 157 3,762,054 3,252,159 157 ng‘pp :al '°:‘°h e management had based on the audit evidence obtained up to the date of
aBUTITE GemnssT LHNID HLOLTEES 131,700 81,260 621 131,700 81,260 621 o ”’.'Ot el whic t assessed the impact our auditor’s report. However, future events or conditions
FIBTIEN LRI @aimsstal He) Gsrsgssia Guywd (ib.) 6.99 6.52 6.99 6.52 anes Ino accoun of changes in macro- may cause the Group to cease to continue as a going
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judgements in setting
the assumptions such
as forward-looking
probability of default
(PD), loss given default
(LGD), macroeconomic

economic environment,
within the ECL model to
assess whether it was
appropriately considered
in the measurement

concern.

e Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Guorg J I I ; . . . N .
e G0 &LGU_TM@M? L . . 7061666 3,569,529 scenarios including of ECL at the year e Obtain sufficient appropriate audit evidence regarding
By Guongs sisisgad (Gorsorar whpd spEpsora sLsE@ss Bay GHUTE) 6,676,608 3,156,568 their weighting and end. In particular, we the financial information of the entities or business
Gurss QewpUTLHY SL& auFdssi 441,951 496,167 judgements over the challenged Management's activities within the Group to express an opinion on
Gures QewpurLpp sLa asdsals eldstemd % 6.26% 13.90% use of data inputs assessment of the the financial statements. We are responsible for the
Ayaudened (¢, '000) required. This model likelihood of the direction, supervision and performance of the group
Cemawna opes GOUBES S CFTSGESN 330,053 138,682 is reliant on dat? and prevallmg uncertain audit. We remain solely responsible for our audit opinion.

St 5 Qsmésms 1,070,031 730867 a number of estimates and volatile macro-

EELigeTsT éﬂ’.w&. e o e ! including the impact economic environment We communicate with those charged with governance

Gpmanuner g@pEsULs os mamurise 164423 116,536 of multiple economic as at the reporting regarding, among other matters, the planned scope and

maullpUiasten sifg Lenemmbissi 205,859 663,288 scenarios and other date with reference to timing of the audit and significant audit findings, including

apevzans Gumgieoin* assumptions such as the reasonable and any significant deficiencies in internal control that we identify
: : ; defining a significant rtable informati during our audit.

MW (gD (SiBHSE 1- cpeogead) - . '000 2,833,695 2,131,201 ; . Al supportable information . . )

. L . increase in credit risk available to management We also provide those charged with governance with a
Guomés s Slgdgemd - . ‘000 2822705 2,123,555 (SICR). at that date- statement that we have complied with ethical requirements in
BLiCETey HonCuppiuL Gstésssala % s Owrss wasm Guigmo aldsn (GmpbsuLss Camaiut® 6.5%) 37.71% 44.39% y o ) accordance with the Code of Ethics regarding independence,
@LiGrisy BepGaupmiu’L Gsrsgssald % ous Ourss wasa Gurgmw adsn (GmDBEULFES Comalut® 10.5%) 37.71% 44.38% The Prelvalllng ) + Comparing the economic and to communicate with them all relationships and other

. . L . . R . o uncertain and volatile factors used in the models matters that may reasonably be thought to bear on our
Gurss ey CQuImliysst sldlssdnars (wagar BHsam (GmnbsULFD 10%) 87.42% 92.75%
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Bevmimas wHHW aumdulea Bravwg gmu 20115 spamiga 42950 Bovss B auamias slLgda 12940 Aflelen S GCwrss mauiys 0smms wHmIL
sLal Qurliysemet (HrLiu’L eulgujien) 3,500 Wedelwe pum wHmw 2.5 Wedelwerms alHssg. wapwrs 2017oyb Syemiger Bl euelles FLLwb
2940 Bedasda NTSTID GMUBSULF PSEW APNSTISMSF FhHGEGWL oy Bhss CFwpuTGsst BmLpmpuied BHeED. eeampTuiagid Beued
Caameuwimel GmNHBULES MW cpegaihms 2022 T 3lopd Hadulled uisd Gauigeisns.

20170 yemigelt B ouenilad FLLD (GODHSULE WHEW cpegeard) 2290 Geudssdar Hysmn GunGamst amiLiulL  auflsr G e
BaEGumSs BHSID Csram® 2021 webuflsd o Mmwsar GeusluilmL Gaupfarors Bampe CFUsmes CsTLIHES 2022 Dl 1994k Had
BevEmas wHAW eumSulamed eeulisst g elddsiulL 3,500 lsoelwed (HuUT HSHOILLL ).

macro-economic
environment meant
that assumptions
regarding the
economic outlook
are more uncertain
which, combined with
varying government
responses, increases

to market information
to assess whether they
were aligned with the
market and economic
development.

+ Assessing the
appropriateness of the
Group's disclosures in

independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because

Boomppaicoin ; the financial statements the adverse consequences of doing so would reasonably
- - P s the level of judgement . o ;

aullp 61606M60 9.06% 7.22% required by the using our understanding be expec_ted_ to outweigh the public interest benefits of such
gynefl Qanggiaet BsTar Smbucsst (auflée ) 2.16% 1.59% Company in calculating obtained from our E{ommr:mci;lt:n‘ Leaal and Regulatory Requi t
Fynefl UBGmLe BETa Hpbuedss 7.73% 3.68% the ECL, and the testing and against the eéport on Liher Legal and Regulatory Requirements

' ’ associated audit risk. requirements of the As required by section 163 (2) of the Companies Act No.
slg@mans o Sri Lanka Accountin 07 of 2007, we have obtained all the information and
oanfufaefiss aemianisama 217 168 Therefore, allowance tandard p 9 explanations that were required for the audit and, as far as
denenaella aemiasms 11 11 for expected credit Zan lar s a: economic appears from our examination, proper accounting records
Bsmey wLEENE aaasme B - losses is a key audit evelopment. have been kept by the Company.
oLE PoUREHE aeERbns 1 1 matter due to the « Assesing the CA Sri Lanka membership number of the engagement
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significance of the
loans and rental
receivables balances
to these financial
statements and the
inherent complexity
of the Group's

ECL models used

to measure ECL
allowances

appropriateness of the
Group's disclosures in
the financial statements
using our understanding
obtained from our
testing and against the
requirements of the

Sri Lanka Accounting
standards.
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Credit rating : [SL]B (Stable) Rating by ICRA Lanka Limited.

011 7666300 / 011 2300191-4 Fax : 011 2300190

Web : www.peoplesmerchant .k E mail

partner responsible for signing this independent auditor’s
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