
STATEMENT OF PROFIT OR LOSS

For the year ended 31st March

Company Group

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

Gross Income 2,095,447  969,469  116.1  2,095,447  969,469  116.1 

Interest income  2,008,133  794,219  152.8  2,008,133  794,219  152.8 

Less: Interest expense 1,280,618  300,022  326.8  1,280,618  300,022  326.8 

Net interest income   727,515  494,197  47.2  727,515  494,197  47.2 

Fee and commission income  29,552  19,238  53.6  29,552  19,238  53.6 

Net income from financial assets at FVTPL  30,644  28,367  8.0  30,644  28,367  8.0 

Other operating income 27,118  127,645  (78.8)  27,118  127,645  (78.8)

Total operating income   814,829  669,447  21.7  814,829  669,447  21.7 

Less: Impairment (charges)/reversals and other losses  (154,029)  40,914  476.5  (154,029)  40,914  476.5 

Net operating income  660,800  710,361  (7.0)  660,800  710,361  (7.0)

Less:

Personnel expenses  364,741  260,703  39.9  364,741  260,703  39.9 

Depreciation of property, plant and equipment  24,962  9,731  156.5  24,962  9,731  156.5 

Amortisation of intangible assets  2,936  501  485.6  2,936  501  485.6 

Amortisation of right of use assets  45,685  42,897  6.5  45,685  42,897  6.5 

Other  operating expenses   377,037  195,103  93.2  377,268  195,276  93.2 

Operating (loss)/profit before taxes on financial services  (154,561)  201,426  176.7  (154,792)  201,253  176.9 

Less: Taxes on financial services 33,273  61,252  (45.7)  33,273  61,252  (45.7)

(Loss)/profit before tax  (187,834)  140,174  234.0  (188,065)  140,001  234.3 

Less: Income tax reversal  29,810  51,626  (42.3)  29,810  51,626  (42.3)

(Loss)/profit for the period  (158,024)  191,800  182.4  (158,255)  191,627  182.6 

Basic earnings per share (Rs.)  (0.39)  0.55  (0.39)  0.55 

Figures in brackets indicate deductions.

STATEMENT OF  
FINANCIAL POSITION 
As at 31st March

Company Group

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

Assets  
Cash  and cash equivalents  561,607  660,873  (15.0)  561,846  661,116  (15.0)
Placements with banks and financial institutions  1,264,071  410,942  207.6  1,264,071  410,942  207.6 
Financial assets measured at fair value  409,936  9,245  4,334.2  409,936  9,245  4,334.2 
Financial assets measured at amortized cost - lease 
rental and hire purchase receivables  4,192,052  3,148,864  33.1  4,192,052  3,148,864  33.1 
Financial assets measured at amortized cost - loans and 
receivables to other customers  4,126,051  3,527,744  17.0  4,126,051  3,527,744  17.0 
Property, plant and equipment   169,495  82,027  106.6  169,495  82,027  106.6 
Intangible assets   44,239  9,760  353.3  44,239  9,760  353.3 
Right of use assets  173,662  123,822  40.3  173,662  123,822  40.3 
Deferred tax assets  79,874  50,722 57.5  79,874  50,722 57.5
Other assets   400,235  255,817  56.5  400,235  255,817  56.5 
Total assets  11,421,222  8,279,816  37.9  11,421,461  8,280,059  37.9 

Liabilities  
Due to banks  757,280  1,842,767  (58.9)  757,280  1,842,767  (58.9)
Financial liabilities at amortised cost - Deposits due to customers  7,655,746  3,228,866  137.1  7,655,746  3,228,866  137.1 
Debt securities issued  17,800  17,200  3.5  17,800  17,200  3.5 
Lease liabilities  197,581  136,450  44.8  197,581  136,450  44.8 
Employee benefit obligation  12,249  13,378  (8.4)  12,249  13,378  (8.4)
Other liabilities   103,360  207,460  (50.2)  104,188  208,062  (49.9)
Total liabilities  8,744,016  5,446,121  60.6  8,744,844  5,446,723  60.6 

Equity  
Stated capital  3,762,054  3,762,054  -    3,762,054  3,762,054  -   
Statutory reserve fund  20,239  20,239  0.0  20,239  20,239  0.0 
Accumulated losses  (1,105,087)  (948,598)  (16.5)  (1,105,676)  (948,957)  (16.5)
Total equity attributable to the owners of the Company   2,677,206  2,833,695  (5.5)  2,676,617  2,833,336  (5.5)
Total liabilities and equity  11,421,222  8,279,816  37.9  11,421,461  8,280,059  37.9 

Contingencies & Commitments  94,159  131,700  (28.5)  94,159  131,700  (28.5)
Net assets value per share (Rs.)  6.61  6.99  6.60  6.99 

Figures in brackets indicate deductions.

SELECTED PERFORMANCE INDICATORS Company

As at
31/03/2023

As at
31/03/2022

Asset Quality (Rs. '000)*

Total Gross Accommodations  8,836,458  7,061,666 

Net Total Accommodation (Net of provision for bad and doubtful debts)  8,318,103  6,676,608 

Gross Non- Performing Accommodations  927,052  441,951 

Gross Non-Performing Advances Ratio (%) 10.49% 6.26%

Liquidity (Rs. '000)

Required Minimum Amount of Liquid Assets  770,394  330,053 

Available Amount of Liquid Assets  936,979  1,071,829 

Required Minimum Amount of Government Securities  204,440  164,423 

Available Amount of Government Securities  316,700  205,859 

As at
31/03/2023

As at
31/03/2022

Capital Adequacy

Core Capital (Tier1 Capital) - Rs.'000  2,677,208  2,833,695 

Total Capital Base - Rs.'000  2,677,208  2,822,703 

Core Capital to Risk Weighted Assets Ratio (Minimum 8.5%)  26.76% 37.71%

Total Capital to Risk Weighted Assets Ratio (Minimum 12.5%) 26.76% 37.71%

Capital Funds to Total Deposit Liabilities Ratio (Minimum 10%) 34.97% 87.42%

Profitability 

Interest Margin 8.51% 7.22%

Return on Average Assets (before Tax) -1.91% 1.59%

Return on Average Equity (after tax) -5.73% 3.68%

Memorandum information

Number of employees  261  168 

Number of branches  13  11 

Number of service centers  -    -   

Number of pawning centers  -    1 

External Credit Rating B+ Stable by 
 LRA 

 [SL] B Stable 
by ICRA 

* Asset quality ratios have computed based on 120 days past due basis

STATEMENT OF  
COMPREHENSIVE INCOME 
For the year ended 31st March

Company Group

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

2023
 Rs. '000  

 Audited 

2022
 Rs. '000  

 Audited 

Change
% 

(Loss)/profit for the year  (158,024)  191,800  182.4  (158,255)  191,627  182.6 

Other comprehensive income (net of tax)

Actuarial gain/(loss) on retirement benefit obligation  2,194  3,764  (41.7)  2,194  3,764  (41.7)

Deferred tax effect on actuarial (loss)  (658)  (903)  27.1  (658)  (903)  27.1 

Other comprehensive income for the period, net of taxes   1,536  2,861  (46.3)  1,536  2,861  (46.3)

Total comprehensive (loss)/income for the year 
attributable to the owners of the Company  (156,488)  194,661  180.4  (156,719)  194,488  180.6 

Figures in brackets indicate deductions.

Allowances for Expected Credit losses -  
loans and lease rental receivable

Refer to note 19 and 36 to the Financial Statements and  
Note 4.17 in the accounting policies

Risk description Our response

As disclosed in Note 19 to the 
financial statements, the Group 
has recorded Rs.8,318 Mn as 
loan and lease rental receivables  
as at 31 March 2023. Expected 
credit loss allowance (ECL) of Rs. 
518 Mn is recorded against the 
loan and lease rental receivable. 
Higher degree of complexity 
and judgement are involved 
in estimating ECL as at the 
reporting date.

Allowance for expected credit 
losses is a key audit matter 
due to the significance of the 
loans and receivables and lease 
rental receivable balances to 
the financial statements and 
the inherent complexity of the 
Group’s ECL models used to 
measure ECL allowances. These 
models are reliant on data and a 
number of estimates including 
the impact of multiple economic 
scenarios and other assumptions 
such as defining a significant 
increase in credit risk (SICR).

SLFRS 9 - Financial Instruments 
requires the Group to measure 
ECL on a forward-looking 
basis reflecting a range of 
economic conditions. Post-
model adjustments are made 
by the Group to address 
known ECL model limitations 
or emerging trends in the loan 
and lease receivable portfolios. 
We exercise significant 
judgement when evaluating 
the economic scenarios used 
and the judgmental post model 
adjustments the Group applies 
to the ECL results. 

Additional subjectivity 
and judgment have been 
introduced into the Company’s 
measurements of ECL due to 
the heightened uncertainty 
associated with the impact 
of the economic outlook to 
the Company’s customers, 
increasing out audit effort 
thereon.

The disclosures regarding the 
Group’s application of SLFRS 
9 are key to explaining the key 
judgements and material inputs 
to the SLFRS 9 ECL results.

Our audit procedures included 
the following: 

• Assessing the reliability of 
the expected credit loss 
model used by management 
in determining loss allowanc-
es, including assessing the 
appropriateness of the key 
parameters and assumptions 
in the expected credit loss 
(ECL) against the requirement 
of SLFRS 09. 

• Testing the accuracy and 
completeness of the data 
inputs by testing reconcilia-
tions between source systems 
and the ECL. We assessed the 
appropriateness of assump-
tions, particularly in light of 
extreme volatility in economic 
scenarios caused by the 
current economic uncertainty 
and government responses.

• Recalculating the amount of 
credit loss allowance for sam-
ple of loans and lease rental 
receivables. 

• Involving our Financial Risk 
Management (FRM) specialist 
to assess the reasonability of 
the adjustments made by the 
Company to the forward look-
ing macro-economic factors 
and assumptions used in the 
ECL model. 

• Involving our FRM specialist 
to assess the logic and com-
pilation of the overdue infor-
mation of loans and advances, 
finance lease receivables and 
hire purchase receivables. 

• Evaluating whether the 
disclosures on impairment 
of loans and lease rental re-
ceivables meet the disclosure 
requirements of the prevailing 
accounting standards.


